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E.O. 1 1652: N/A 
TAGS: EINV, EC 

SUBJECT: POSSIBLE DISCUSSIONS BETWEEN OPIC AND GOE OFFICIALS RE 
POLITICAL RISK INSURANCE PROGRAM 

REP: STATE 177609 

1. ON AUGUST 3, E/0 COUNSELOR DISCUSSED PROPOSED EXCHANGE OF 
NOTES, RE INVESTMENT GUARANTEES, WITH FONOFP OPFICIALS. IT 
WAS EVIDENT THAT FONOFP STILL HAS NOT WORKED OUT A DRAFT 
THAT HAS BEEN CLEARED IN-HOUSE. MEETING ENDED WITH TIME- 
WORN ASSURANCE THAT FONOFF WOULD HAVE A TEXT TO SHOW US 
"SOON". 

2. E/C COUNSELOR THEREUPON COLLARED JULIO CORREA, ECONOMIC 
ADVISER TO FONOFF, FOR PRIVATE INFORMAL SESSION AND STRESSED 
THAT IT WOULD BE VERY MUCH IN GOE'S OWN INTEREST TO BREAK 
THE EVIDENT DEADLOCK ON THIS WITHIN THE FONOFF. AFTER 
REVIEWING VARIOUS POSSIBLE STRATEGIES, THE ONE THAT SEEMED 
TO BOTH PARTIES TO BE MOST LIKELY TO SUCCEED WAS THAT OF 
HAVING OPIC SEND A SMALL DELEGATION-TWO TO FOUR REPRESEN- 
TATIVES-TO HAVE TALKS DIRECTLY WITH APPROPRIATE FONOFF 
(AND PERHAPS ALSO MICEI) OFFICIALS, TO THRASH OUT THE 
ISSUES. 

3. IT WAS AGREED THAT E/C COUNSELOR WOULD SOUND OUT 
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OPIC ON THIS WHILE CORREA WOULD SOUND OUT FONOFF 
OFFICIALS. ACCORDINGLY, OPIC IS REQUESTED TO INFORM 
THE EMBASSY SOONEST AS TO WHETHER IT WOULD BE WILLING 
TO SEND A DELEGATION TO QUITO; WHO WOULD BE THE 
MEMBERS; AND WHAT DATES WOULD BE MOST CONVENIENT IN 
THE NEAR FUTURE (AUGUST-SEPTEMBER). 
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4. CORREA SAID HE PRESUMES SUCH AN OPIC DELEGATION 
WOULD NOT ONLY LAY OUT OPIC'S VIEWS ON HOW TO RECONCILE 
ITS REQUIREMENTS WITH ECUADOR'S OBLIGATIONS UNDER THE 
ANDEAN PACT, BUT ALSO TO PRESENT EVIDENCE AS TO ANY 
UNDERSTANDINGS OPIC HAS REACHED WITH OTHER ANDEAN 
GOVERNMENTS SUCH AS THAT WITH BOLIVIA CITED IN REETEL. 

5. CORREA REQUESTED THAT EONOFE BE SUPPLIED WITH A 
COPY OP THE CURRENT INVESTMENT-GUARANTEE AGREEMENT 
BETWEEN THE USG AND MEXICO, WHICH HE RECALLED HAVING 
SEEN SOME TIME AGO AND WHICH HE THOUGHT MIGHT BE 
USEPUL TO SHOW TO SOME OP HIS PONOPP COLLEAGUES. 

6. ACTION REQUESTED: (A) DEPARTMENT IS REQUESTED 
TO RAISE THIS MATTER WITH OPIC AND RELAY RESPONSE 
CONCERNING PARA 3 PROMPTLY. (B) PLEASE PORWARD COPY 
OP USG-MEXICO AGREEMENT SOONEST. 

BLOOMPIELD 
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